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NOTES TO THE ACCOUNTS FOR THE FIRST QUARTER ENDED 31 MARCH 2001

1.
Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements.

2.
Exceptional Items

There were no exceptional items for the period under review.

3.
Extraordinary Items

There were no extraordinary items for the period under review.

4.
Taxation







            RM’000


Current period provision



      247

           Deferred taxation




      (46)








----------








      201








=====

The disproportionate taxation charge in relation to Group’s profit is mainly due to the disallowance of certain expenses for taxation purposes.

5.
Pre-acquisition Profit

There were no pre-acquisition profits or losses for the period under review.

6.
Sales of Investment and/or Properties

There were no sale of investment or properties.

7.
Purchase or Disposal of Quoted Securities

(a) Purchase and Disposal of Quoted Securities
There were no purchase and disposal of quoted securities during the period under review.

(b)
Total investments in quoted securities as at 31 March 2001 were as follows :-



RM’000

(i)
At cost

Provision for diminution in value
2,159

-

(ii)
At book value
2,159

(iii)
At market value
2,039
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Notes (continued)

8.
Changes in the Composition of the Group

On 22 February 2001, the Company acquired the entire issued and paid-up capital of Zecon Piling Sdn Bhd (formerly known as Spun Pile Sdn Bhd), comprising two (2) ordinary shares of RM1.00 each for a total consideration of RM2.00.

9.
Status of Corporate proposals

On 22 February 2001, Arab-Malaysian Merchant Bank Berhad announced to the Kuala Lumpur Stock Exchange on the Company’s  proposed implementation of an Employees’ Share Option Scheme of up to ten per centum (10%) of the issued and paid-up share capital of the Company. The proposal will be submitted to the Securities Commission for approval in due course.

10.
Seasonal or Cyclical Factors

The Group’s performance was slightly affected by the festive seasons. 

11.
Issuances and Repayment of Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy-backs, shares cancellation, shares held as treasury shares and resale of treasury shares for the  period under review.

 12.     Group Borrowings and Debt Securities

Short term borrowings
(RM’000)



Unsecured (denominated in Ringgit Malaysia)
RM13,857

13.
Contingent Liabilities
The Company has granted corporate guarantees to financial institutions for credit facilities granted to subsidiary companies amounting  to RM6.9 million.

14.
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at 31 March 2001.

15.
Material Litigation
There was no material litigation during the period under review.
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Notes (continued)

16.
Segmental Reporting


Turnover RM’000
Profit/(Loss) Before Tax

RM’000
Total Assets Employed RM’000



Construction
3,804
254
99,390

Trading 
1,402
(43)
6,703

Quarry operations
145
(488)
4,177

Property development
232
62
9,015

Non-segment items
-
(1)
2


5,583
(216)
119,287

Less: Inter-company transactions
   (516)
(1)
(17,622)

Associated companies
-
(67)
614


5,067
(284)
102,279

17.
Material Changes in the Quarterly Results
The Group incurred a pre-tax loss of RM284,000 for the first quarter of the year compared to RM3.8 million profit recorded in the preceding quarter.  This significant decline in profit was mainly attributed to the drop in turnover from the construction sector and higher losses from quarry operations. 

18.
Review of Performance of the Company and its Principal  Subsidiaries
The Group incurred a pre-tax loss of RM284,000 against a pre-tax profit of  RM854,000 achieved in the corresponding quarter last year.  The poor performance was mainly due to fewer projects secured by the construction sector and the under performance of the quarry sector. 

19.
Current Year Prospects


With the uncertain economic environment, we envisage the year 2001 to be rather difficult  for the construction industry. However, the revival of some government projects and the increased allocation on infrastructure spending should boost construction activities and the demand for building materials.
Barring any unforeseen circumstances, the construction division is expected to contribute significantly to the group’s performance this year. 
20.
(a)
Variance of Actual Profit from Forecast Profit

Not applicable

(b)
Shortfall in the Profit Guarantee


Not applicable
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Notes (continued)

21.
Dividend
The Board of Directors does not recommend any interim dividend for the financial year ending 31 December 2001.
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